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and Means

Committee
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60 days

by 2nd DSE
meeting

0-20 days

20 days (+10if
Director-General
asked to pick panel)

months from panel’s
composition,
2 months if urgent

up to @ months
from panel’s

establishment

60 days for panel

Consultations
(Aart. 4)

Panel established

by Dispute Setdement Body (DSE)

(Art, &)

Terms of reference (A, 7)

Composition (A, 8)

Panel examination

MNormally 2 meetings with parties (&t 12),
1 meeting with third parties (Art. 10)

Interim review stage
Descriptive part of report
sent to parties for comment (&t 15.1)

Interim report sent to parties for comment (At 15.2)

Panel reportissued to parties
(Art. 12.8; Appendix 3 par 12(3))

Panel report circulated to members
(Art, 12.9; Appendiz 3 par 12(k))

DSB adopts panel!"appellabe report(s)

== Expert review group
(Art, 13; Appendiz 4)

7/

N

report unless including any changes to panel report made by appellate

appealed ..

‘REASONABLE
PERIOD OF
TIME":
determined by:
member
proposes, DSR
agrees; or parties
in dispute agree;
or arbitrator
(approx 15
months if by
atbitrator)

30 days after
‘reasonable

period’ expires

report (Art, 16.1, 16.4 and 17.14)

Implementation

report by losing party of proposed implementation
within ‘reasonable period of time” (Art, 21.3)

|

In cases of non-implementation
parties negotiate compensation pending full
implementation (Ar, 22.2)

|

Retaliation

If no agreement on compensation, DSE authorizes
retaliation pending full implementation

(Art. 22)
Cross-retaliation:

same sector, other sectors, other agreements

(Art. 22.3)

During all stages
good offices, conciliation,

or mediation (A, 5)

Review meeting
with panel
upon request

(Art, 15.2)

Appellate reviews
(Art. 16,4 and 17)

... 30 days for
appellate report

—

—=Possibility of arbitration
on level of suspension
procedures and principles

Dispute over
implementation:

Proceedings possible,
including referral to initial
panel on implementation

(Aart, 21.5)

of retaliation
(Art. 22,6 and 22.7)

NOTE: a panel
can be
‘comrosed’ (i.e.
panellists
chosen) up to
about 30 days
after its
‘establishment’
gi.e. after DSBs

ecision to have
a panel

max 90 days

TOTAL FOR
REPORT
ADOPTION:
Usually up to

2 months (nho
appeal), or

12 months (with
appeal) from
establishment of
panel to adoption

of report (Art.20)

20 days

Source: The World Trade Organization
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Current Account Balance (Current US Dollars)
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Unit; USD Billion
Year
December December December October

Top Foreign Holders 2007 2008 2009 2010
China, Mainland 4716 7214 §94.8 906.8
Japan 5812 626.0 765.7 8774
United Kingdom 158.1 1311 180.3 477.6
Oil Exporters 1379 186.2 2074 2139
Brazil 129.9 127.0 169.2 177.6
Total Foreign
Holdings 2,353.2 3,077.2 3,091.0 4310.2

Department of the Treasury/Federal Reserve Board (December 2010)
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U.S-Japan Trade Imbalance (1985-2011)

(Unit: USD Billion)

AR,

SRS 1506 LNT 108 B 1090 D901 DN LOUD LGe 190 16 M0OT 1N D 2000 X001 2000 2003 2008 20N 2% 3007 FRR Dy 20

-

L TR e e I ~l-yU A ape~ T ade v o e

Source: Graphed using U.S. Census Bureau Foreign Trade Data
NOTE: All figures are in millions of U.S. dollars on a nominal basis, not seasonally adjusted unless otherwise specified.
Details may not equal totals due to rounding.
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JPY-USD Exchange Rate (1960-2010)
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U.S-Korea Trade Imbalance (1985-2011)

(Unit: USD Billion)
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Source: Graphed using U.S. Census Bureau Foreign Trade Data
NOTE: All figures are in millions of U.S. dollars on a nominal basis, not seasonally adjusted unless otherwise specified.
Details may not equal totals due to rounding.
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KRW-USD Exchange Rate (1960-2010)
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U.S-China Trade Imbalance (1985-2011)

(Unit: USD Billion)
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Source: Graphed using U.S. Census Bureau Foreign Trade Data
NOTE: All figures are in millions of U.S. dollars on a nominal basis, not seasonally adjusted unless otherwise specified.
Details may not equal totals due to rounding.
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RMB-USD Exchange Rate (1960-2010) A

|



® vmEoWTOBESIEDFIA




TAVAEILRT7 7 (BHREE) DEFZA
LB FZEROHBS
o INBFHEDEBNTOTDE M
> BT AVADEE
> 7AVABIDB B HRFDORE
> 7AUAERABADF THREH®. £ROREERRE
> TAVIES . KEFEICKDTAVNDEEETFTZHD
REBSEZDBUERTMK
> WTONDIZER. B¥AfiE EF~NDES (SHE)




RTESHDOIV—LD—5

T —



T—FtyhDiEE

* Pooled Cross-Sectional Panel Data: multiple countries

comprising of events occurring in a span of time
(1995-2010).

o TRV HREDER (297E)
Argentina, Commonwealth of Australia, Kingdom of Belgium,
Federative Republic of Brazil, Canada, Republic of Chile, People's
Republic of China, Federal Republic of Germany, Kingdom of
Denmark, Arab Republic of Egypt, Kingdom of Spain, French
Republic, United Kingdom, Greece (Hellenic Republic), Republic of
Hungary, Republic of Indonesia, Republic of India, lreland, Japan,
Republic of Korea, United Mexican States, Kingdom of the
Netherlands, Islamic Republic of Pakistan, Republic of the
Philippines, Portuguese Republic, Romania, Kingdom of Sweden,
Republic of Turkey, Bolivarian Republic of Venezuela
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*  The World Bank WTO Dispute Settlement Data &

The World Trade Organization Dispute Settlement Database
(http://go.worldbank.org/X5EZPHXJYO)
(http://www.wto.org/english/tratop_e/dispu_e/dispu_e.htm )

* Bureau of Economic Analysis (BEA) Data,
U.S. Department of Commerce Bureau of Economic Analysis
International Transactions Database
(http://www.bea.gov/iTable/index_ita.cfm)

» U.S. Congressional Hearings and Legislative History Data,
Lex:s Nexis Congressional Universe
://web.lexis-nexis.com/congcomp)
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Negative Binomial Regression Model

(NBRM)

NBRM Distribution
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The United States is more likely to
initiate a WTO dispute case against
countries that it runs trade deficits with.
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Model 1 Model 2 Model 3 Model 4 Model 5 Model 6 Model 7
b/se b/se b/se b/se b/se b/se b/se
USWTOrespondent
TradeIlmbalance/USGDP -0.014%*** -0.017%** -0.014%*** -0.014*** -0.014%*** -0.014%***
0 0 0 0 0 0
LogForeignReserves 0.079 0.391%** 0.079 0.079 0.079 0.079
-0.11 -0.11 -0.11 -0.11 -0.11 -0.11
USCongressHearing 0.08 0.076 0.746 0.196 -0.17 0.328
-0.37 -0.52 -0.6 -0.5 -0.55 -0.4
USLegislativeHistory 0.378 0.35 -1.778 0.636 1.187 -0.425
-0.47 -0.64 -0.99 -1.62 -0.83 -0.53
USHouseSenateReports 0.161 0.146 0.610* 0.109 0.236 0.32
-0.18 -0.2 -0.27 -0.35 -0.16 -0.2
USUnemploymentRate -0.414* -0.463* 0.716 -0.546 -0.219 -0.83
Constant -2.93 -9.850** -9.054* -2.001 -4.292 -0.016 -5.826
-2.96 -3.2 -4.4 -4.01 -3.94 -4.53 -3.08
Inalpha
cons -44.951 -27.575 -16.675%** -39.002 -72.471 -231.298 -50.895
() () -0.21 @) () () ()
Pseudo R-Squared 0.1751866 0.1516329 0.1872759 0.1751866 0.1751866 0.1751866 0.1751866

* p<0.05, ** p<0.01, ***
p<0.001
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